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ATO starts issuing "certainty"
letters
The ATO has commenced contacting more than half a
million individual taxpayers to let them know that their
recently submitted tax returns "are shipshape and will
not be subject to further review". The ATO said people
who receive one of its "certainty" letters (also known
as "A-OK" letters) can be assured that the ATO is
happy with their tax returns, and has closed its books
permanently on their returns, providing there is no
evidence of fraud or deliberate avoidance.
The letter is being trialled with a sample of people who
meet certain criteria. This includes having broadly
simple tax affairs, a taxable income of under $180,000,
and a good lodgement and compliance history.
Depending on the success of the trial, the ATO said it
aims to expand the program to more taxpayers for Tax
Time 2016.
TIP: Despite the aim to provide "certainty", it remains
to be seen how the letters will operate in practice,
particularly if the Commissioner can change his
position on the issued letter if taxpayers amend their
2015 tax return or if the Commissioner relies on the
concept of fraud or evasion to invalidate the certainty
letter.

Government rejects SMSF
borrowing ban recommendation
Direct borrowings by superannuation funds via limited
recourse borrowing arrangements (LRBAs) are safe
(at least for the next three years), following the
Government's decision to reject the Murray Financial
System Inquiry recommendation to ban or restrict
LRBAs. This is welcome news for trustees of selfmanaged superannuation funds (SMSFs) who have
faced uncertainty about the future of such borrowing
arrangements, which have become popular for
investments in direct property and shares.
In releasing its response, the Government said that it
did not agree with the recommendation. While the
Government noted there are "anecdotal concerns"
about LRBAs, it said the data did not justify policy
intervention at this time. However, the Government
said it will commission a report on leverage and risk in
three years' time. According to the Government, this
timing will allow recent improvements in ATO data
collection to wash through the system. The report will
be used to inform any consideration of whether
changes to the borrowing rules might be appropriate at
a future date.

considered before committing to purchase a property
via an SMSF.

Car expenses and FBT concessions
on entertainment
A Bill is currently before Parliament that introduces two
important changes. Key details are as follows.

Work-related car expenses
The Bill proposes to repeal the "12% of original value
method" and the "one-third of actual expenses
method". Taxpayers will continue to be able to choose
to apply the "cents per kilometre method" (for up to
5,000 business kilometres travelled), or the "logbook
method", depending on which method in their view
best captures the actual running costs of their vehicle.
The Bill also proposes to provide a streamlined
process for calculating the "cents per kilometre
method" by providing a single rate of deduction. That
is, the current three rates based on vehicle engine
capacity will be replaced with a single rate of
deduction. In the 2015–2016 income year, the rate will
be set at 66 cents/km. The changes are proposed to
apply from 1 July 2015.
TIP: So the Government will set 66 cents/km as the
rate for using the "cents per kilometre method",
irrespective of a car's engine size. Based on 2012–
2013 figures, this would see those who drive smaller
vehicles getting a slight increase in deductible
expenses, and those who drive larger cars having a
decrease in their deduction.

FBT concessions on salary packaged
entertainment benefits
The Bill proposes amendments to the law governing
fringe benefits to introduce a separate grossed-up cap
of $5,000 for salary sacrificed meal entertainment and
entertainment facility leasing expenses for certain
employees of not-for-profit organisations, and all use
of these salary sacrificed benefits will become
reportable. The changes are proposed to apply from 1
April 2016.
TIP: Note that organisations affected include public
and not-for-profit hospitals, public ambulance services,
public benevolent institutions (except hospitals) and
health promotion charities. It may be prudent to
discuss with your adviser as to whether the above
changes apply to your circumstances.

TIP: Despite the Government's "green light" for
LRBAs, a decision to establish an SMSF and invest in
property using an LRBA is not one to be taken lightly.
It would be prudent to obtain professional tailored
advice on any possible LRBA issues that should be
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